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TAGS: ENRG 

SUBJECT: SAUDI CRUDE OIL AUCTION 
REF: (A) JIDDA 4087: (B) STATE 155876. 

1. DEPARTMENT CONCURS ENTIRELY WITH YOUR VIEWS EXPRESSED 
REF (A) ABOUT TIMING SAUDI AUCTION; YOU SHOULD THEREFORE 
ON EVERY SUITABLE OCCASION CONTINUE TO URGE YAMANI TO 
HOLD AUCTION ASAP. YOU SHOULD ALSO STRESS OUR VIEW THAT 
IN ORDER TO BE MOST EFFECTIVE VEHICLE FOR LOWERING OIL 
PRICE LEVELS. SAUDI AUCTION SHOULD INCLUDE SIGNIFICANT 
QUANTITIES OF NEW PRODUCTION. 

2. DURING ANY DISCUSSIONS OF PRICE LEVELS WITH YAMANI, 

YOU MAY WANT TO UNDERLINE OUR MUTUAL DISMAY THAT GULF HAS 
YIELDED TO KUWAITI DEMANDS. AND REFER TO OUR JULY 15 PRESS 
STATEMENT (REF B) AS EVIDENCE OF OUR WILLINGNESS TO TAKE 
STRONG PUBLIC STAND AGAINST EXCESSIVE PRICES. INGERSOLL 
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